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Dear Mr. Liberty: 

This letter is in response to your request for waiver of the regulatory fees for Fiscal Year 
(FY) 2002 filed with respect to Webster Cable & Communications, Inc. (Webster). 

You recite that Webster is a small Satellite Master Antenna Television (SMATV) 
company with 30 subscribers and request a waiver based on financial hardship. In 
support, you enclose a copy of Webster's 2001 federal income tax return. 

In establishing a regulatory fee program, the Commission recognized that in certain 
instances payment of a regulatory fee may impose an undue financial hardship upon a 
licensee. The Commission therefore decided to grant waivers or reductions of its 
regulatory fees in those instances where a "petitioner presents a compelling case of 
financial hardship." ImDlementation of Section 9 of the Communications Act, 9 FCC 
Rcd 5333, 5346 (1994), recon. nanted, 10 FCC Red 12759 (1995). The Commission 
further held that regulatecs can establish financial need by submitting: 

[I]nformatjon such as a balance sheet and profit and loss statement 
(audited, if available), a cash flow projection . . . (with an explanation of 
how calculated), a list of their officers and their individual compensation, 
together with a list of their highest paid employees, other than officers, 
and the amount of their compensation, or similar information. 

IOFCC Rcd at 12761-62 

In determining whether a licensee has sufficient revenues to pay its regulatory fees, the 
Commission relies upon a licensee's cash flow, as opposed to the entity's profits. Thus, 
although deductions for amortization and depreciation, which do not affect cash flow, and 
payments to principals, reduce gross income for tax purposes, those deductions also 
represent money which is considered to be available to pay the regulatory fee. 



Stephen Liberty, President 2. 

Our review of the financial documentation you submitted indicates that, although 
Webster suffered a financial loss in 2001 of $528, this loss resulted from a tax deduction 
for depreciation of $854. Thus Webster had money from its deduction for depreciation 
from which i t  could pay the regulatory fee. Accordingly Webster has not made a 
compelling showing of financial hardship and its waiver request is denied. 

If you have any questions concerning this letter, please contact the Revenue and 
Receivable Operations Group at (202) 41 8-1 995. 

Chief Finaniial Officer 




